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CLIMATE ENDOWMENT FORESTRY FUND  
 
 
Summary  

The Climate Endowment Forestry Fund is a climate impact fund, which pursues sustainable investment with a double 
approach, and qualifies in accordance with Article 8 (2) of Regulation (EU) 2019/2088 on sustainability-related 
disclosure requirements in the financial services sector.    

The environmental characteristics of the Forestry Fund are monitored on a continuous basis throughout the lifecycle of 
investments, including:  

§ Deliver sound long-term returns, positively correlated with inflation, in low-risk jurisdictions 
§ Aim to abate climate change by sequestering a significant amount of CO2, implement stringent ESG standards, 

contribute to promote biodiversity, and bring additionality via a 100% allocation to greenfield plantations 

All elements of the strategy to invest in sustainable projects are set out in the investment policy of Climate Endowment. 
After an investment has been made, or with regard to the existing portfolio, ongoing monitoring is carried out both at 
portfolio level and at asset level by the responsible functions. The aim of ongoing monitoring is to identify, monitor and 
minimise sustainability risks over the entire term of the investment. The Investment Committee has a structured 
screening, due diligence and investment process.  

As a result of the focus of the Climate Endowment on sustainable projects, it will hold sustainable investments as 
defined in SFDR. Climate Endowment Group has a structured screening, due diligence and investment process. This 
process is designed to ensure that investments are reviewed on a consistent basis. Execution of this process is 
facilitated by the team’s deep experience in sustainable investing. This takes the form of both screening & Pre-
investment due diligence and internal due diligence as further explained in the “Due Diligence” section below.  

 
 

Sustainable investment objective 
 
The company does not have sustainable investments as its objective sustainable investment. However, the 
company intends to invest in sustainable investments and promotes environmental or social 
characteristics. Detailed disclosure on the Fund’s sustainability credentials are set out further below. 
 
 
 

Methods for assessing, measuring and monitoring environmental or social 
characteristics, including data sources 

The financial advisor and his service providers filter, analyze and evaluate potential greenfield projects in 
the light of the investment criteria and the risk-return strategy of the fund. The investment team works 
closely with the risk management and impact team to ensure that any required impact, financial and 
technical reviews are applied and thoroughly assessed with the data available at this point. Properties with 
high potential are submitted to the investment committee for approval by Greenlight. This is a preliminary 
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review of the risk / return attractiveness and the environmental impact of the facility by the investment 
team, which will later be audited by the impact team. 

The team uses checklists, which are regularly updated with global experts, to monitor sustainability goals 
and ensure that the ESG and impact strategy is achieved in line with our company's core values. 
The contribution to achieving these goals will be achieved by:  

§ Afforesting marginal lands,  
§ Increasing the above ground carbon stock of the land over rotation periods,  
§ Managing all properties sustainably in accordance to recognized forest certification schemes,  
§ Provide a sustainable source of timber to potentially offset natural forest,  
§ Maintaining existing native forest and (where possible) further enhancing biodiversity through 

establishing reserve areas for native forest and vegetation. 

 
 

Due diligence on the underlying assets  

In this phase, possible investments and projects are examined in detail for all relevant financial, economic, 
legal, climatic and ecological, social and technical aspects. The review is carried out, where applicable, by 
external specialist consultants, depending on the most important identified risk and investment-relevant 
areas, e.g. Financial and accounting reviews, technical reviews, legal reviews, and environmental and 
sustainability reviews assessed by the investment advisor. 

In this phase, the CEFF Impact Team will be responsible for auditing the initial impact greenlight checks by 
the investment team. They will also conduct a deeper impact assessment using data collected by our sub-
advisor or, where possible, external sources. The negative screening test, the CEFF sustainable forestry 
principles, and the final recommendation from the Impact Team are designed to ensure that the acquisition 
and ownership of the property will do no significant harm to the environmental objectives. 

 

 
 

Data sources, screening criteria for the underlying assets and relevant 
sustainability indicators  

The Investment Committee uses only internal data, collected through its detailed due diligence exercise 
and ongoing monitoring of all investments.  

 
 

Limitations to methodologies and data  

Available ESG and sustainability data has its limitations. The Investment Adviser regularly reviews its 
metrics, and continuously seeks to improve transparency, disclosure and data provision in relation to 
Climate Endowment, using where relevant international benchmarking standards.  
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Designated Reference Benchmark  
 
The Climate Endowment Forestry Fund will seek to employ a 100% greenfield strategy. This means that the 
Fund will acquire marginal lands and afforest them. Therefore, CEFF aligns with the Paris Agreement by 
establishing new forests on low-productivity lands, therefore increasing the above ground carbon pools of 
the land over the rotation period relative to the ‘year zero’ measurement. All IPCC pathways to 1.5 degrees 
warming or below, involve increasing volumes of CO2 sequestration for the sector ‘Agriculture, Forestry and 
Other Land-Use’ (AFOLU). 
 
 
CEFF will contract a third party to establish a methodology for measuring carbon which will utilize latest 
research to design conversion factors specific to the species and geographies targeted by the Fund. This 
methodology will be used by the Fund to report on carbon stock and will be audited by the third party 
annually.  

The Climate Transition Benchmark is aimed at reallocation capital towards a low-carbon and climate 
resilient economy. Climate Endowment utilizes this benchmark as its aligned with the GHG emissions 
sought after in the long-term global warming target of the Paris Climate Agreement. 

 
 


